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Basis of Accounting and Accounting Policies.






1. The accounting policies adopted in the preparation of the unaudited financial statements included in this report are consistent with those normally adopted in the preparation of the financial statements of JAKS Resources Berhad  (“JAKS Resources”),  and comply with applicable approved accounting standards issued or adopted by the  Malaysian Accounting Standards Board (“MASB”).
This interim financial report should be read in conjunction with the audited financial statements for the year ended 31 October 2004.  These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performances of the Group since the year ended 31 October 2004.

No comparative figures for preceding year corresponding quarter or period were available as the first reporting to the Bursa Securities was based on 3rd Quarter ended 31 July 2004.

2.
Qualification of Audit Report on Financial Statements.


The financial statements of JAKS Resources for the financial year ended 31 October 2004 have been reported on without any audit qualification.

3.
Seasonal or Cyclical Factors

The business activities of the Group are not significantly affected by seasonal and cyclical factors except during Hari Raya and Chinese New Year festive seasons where business activities were generally lower.

4.
Unusual Items Affecting the Assets, Liabilities, Equity, Net Income or Cash 

Flows

There are no other unusual items affecting the assets, liabilities, equity, net income or cash flows of the Group for the period under review.

5.
Material changes in estimates
There are no material changes in estimates for the period under review.

6.
Issuance and Repayment of Debt and Equity Securities


There were no issuance, cancellantions, repurchases, resale and repayment of debt and equity securities except for issuance of 4,538,994 new JAKS Resources Shares pursuant to the conversion of  RCSLS-B during the period from 1 November 2004 to 31 January 2005.  

The issued and paid up share capital of JAKS Resources as at the date of this report is 397,975,792 ordinary shares of RM1.00 each.  There are 534,280 RCSLS-B  still outstanding as at 31 January 2005 which were subsequently fully converted on 8 February 2005.

7.
Dividend 

JAKS Resources Group has not declared nor paid any dividends in respect of the financial period under review.

8.
Segmental Information for the Financial Period Ended 31 January 2005


	
	Turnover

RM’000
	
	Profit After

Taxation

RM’000
	
	

	
	
	
	
	
	

	Manufacturing
	        25,387
	
	           2,848
	
	

	Trading
	          5,526
	
	    29
	
	

	Construction
	        25,311
	
	           2,252
	
	

	
	
	
	
	
	

	
	56,224
	
	5,129
	
	


9.
Valuation of Property, Plant & Equipment

The valuations of property, plant and equipment and investment properties have been brought forward without amendment from the financial statement for the year then ended 31 October 2004.

10. Subsequent Events

Save for the status of Corporate Debt Restructuring Scheme as described in Note 8 in Part B, there were no significant subsequent events between the date of the last financial statements used in the preparation of this report and the date of this report which will affect materially the content of this report.

11.
Effect of Changes in the Composition of the Group


There were no changes in the composition of the Group during the current quarter under review.

12.
Contingent Liabilities 

As at the date of this announcement, the directors of the Group are not aware of any contingent liabilities, which upon becoming enforceable may have a material impact of the financial position of the Group other than listed below:-









As at









31 January 2005









RM’000


Corporate Guarantee in favour of


Financial institutions for facilities


Granted to subsidiaries:-



Approved Limit



 123,300









=======

Amount Utilized



   73,907

=======


Corporate Guarantee in favour of suppliers

 
for credit facilities granted to subsidiaries:-

 

Approved Limit



   3,000









=======



Amount Utilized



       -









=======

13. Capital Commitments

RM’000

Approved but not contracted for option granted

to buy additional parcels of leasehold land


  32,037









=======

Approved and contracted for purchase of

manufacturing machinery



  
  11,695

=======

Approved but not contracted

for upgrading of building



  
    4,000










=======
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